
What can you learn from 
your 2017 Tax Return?

Line 6 of Your 1040: Exemptions:
The new tax laws repeal personal exemptions, which in the past 
effectively reduced income for each person on a tax-return – the 
taxpayer and his or her dependents. This change partially offsets 
the benefits derived from the increase in the standard deduction, 
though families with children younger than 17 will benefit from a 
higher child tax credit.

Line 8 of Your 1040: Interest Income
Line 8a shows taxable interest income or “interest” and line 8b shows 
tax-exempt interest income, generally from municipal bonds.  If 
you have a high level of taxable interest income, consider whether 
repositioning those assets to “tax-free” or “tax-deferred” assets would 
increase your overall return.

Line 9 of Your 1040: Dividend Income 
Line 9a shows the amount of ordinary dividends received; qualified 
dividends – subject to more favorable tax treatment – are on line 
9b. Take a look a look at investments that are paying nonqualified 
dividends; Part II of Schedule B depicts dividends received from 
all sources last year. Consider housing investments that pay non-
qualified dividends in tax-sheltered accounts such as an IRA, if 
possible.

Line 11 of Your 1040: Alimony Received
This is part of the tax code changing in 2018.  Through 2017 tax 
year, the recipient of alimony was required to count those payments 
as taxable income, and the payer could deduct the amount paid.  
Beginning in 2019, (does not affect any alimony paid in accordance 
with divorce settlements occurred before Dec. 31, 2018) alimony will 
be paid with after-tax dollars, and the recipient will not have to pay 
taxes on it. 

Line 13 of Your 1040: Capital Gain (or Loss) 
If one or more of your fund holdings paid a big capital gains 
distribution last year, consider whether it makes sense to house 
those investments in a tax-sheltered account or opt for exchange-
traded, broad market traditional index, or tax-managed funds for 
equity exposure instead.  You could also consider tax-deferred 
investments such as annuities as a viable alternative to paying tax 
each year on dividends and capital gains. 

Life 15 of Your 1040: Total IRA distributions, taxable amount
Have you considered whether your withdrawal rate is “sustainable” to 
maintain your lifestyle throughout retirement?  Have you reviewed 
your beneficiary designations?

Line 25 of Your 1040: Health Saving Account Deduction 
Have you evaluated whether a health savings account, used in 

conjunction with a high – deductible healthcare plan, is a good fit 
for you? For those who are relatively healthy and have cash on hand 
to cover out-of-pocket expenses that might arise until they hit the 
maximum for the year, HSAs can serve as supplemental savings 
vehicles.  The money in your HAS can be invested and (not to be 
confused with a flexible spending arrangement) will roll over from 
one year to the next. 

Line 31a of Your 1040: Alimony Paid
As noted above, the tax treatment of alimony is reversing beginning 
in 2019 and will not be deductible by the payer, but the recipient will 
not owe taxes on it.

Line 32 of Your 1040: IRA Deduction
If you made a Roth IRA contribution for 2017, you won’t see anything 
on this line, as you can’t deduct a Roth contribution.  Have you 
given much thought to the Roth versus traditional IRA decision?  
Many investors assume the Roth is the way to go but if you are 
closing in on retirement, haven’t saved much, and can deduct your 
contribution, funding a traditional IRA may be a better bet than 
putting money into a Roth.

Line 40 of Your 1040: Itemized or Your Standard Deduction 
Among the most significant implications of the new tax laws for 
individuals are the changes on the deduction front.  Not only is the 
standard deduction going higher, but there are also new restrictions 
affecting the deductibility of certain items. The decision whether to 
itemize or take the standard may vary from year to year depending 
on medical expenses incurred and charitable contributions made.

Line 59 of Your 1040: Tax on IRAs 
Are you currently taking or planning on taking withdrawals from 
your IRA, qualified plan, or annuity prior to 59 ½ that will result in a 
10% additional tax for premature distribution?

Line 62 of Your 1040: Net Investment Income Tax
Is the box for Form 8960 checked? This indicates that you must 
complete Form 8960 and will be subject to an additional tax of 3.8% 
on the lesser of 1) Net Investment Income or 2) excess of Modified 
Adjusted Gross Income (MAGI) over the threshold. 

Line 63 of Your 1040: Total Tax
Are you maximizing your contributions to company-sponsored 
retirement plans such as a 401(k), 403(b) plan or SIMPLE Plan to 
reduce your taxable wages and tax bill?  Once you have reached your 
maximum limits consider contributions to annuities or Life Insurance 
Retirement Plans, while not tax deductible, can be unlimited and 
provide for tax-deferred accumulation of earnings.

We encourage everyone to consult their tax advisor; however begin the conversation today and let us help.   
Call (301) 861-5383 to arrange your free, no obligation consultation today.
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