
Year-End Planning 2019

Meet with a Community Wealth Advisor to start planning. 
Call (301) 861-5383 or email wealth@communitywealthadvisors.com
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1. Max out your Retirement contributions and reduce your 
taxable income
• Employees have until December 31 to max out 401(k) deferrals 

$19,000 (or $25,000 for those 50 and over). 
• Self-employed can contribute up to $56,000 to their SEP IRA up to 

due date of tax return.
• Contributions to Individual Retirement Accounts can be made up 

until due date of tax return $6,000 ($7,000 for those 50 and older).

2. Donate appreciated stock
• Donate appreciated stock to your favorite charity.
• Deduct the property’s market value on the date of the gift, avoid 

paying capital gains tax on the built-up appreciation.

3. Utilize “Donor-Advised Funds”
• Charitable gifts, such as cash or appreciated stock, are still tax-

deductible if you itemize, but not if you take the standard deduction.  
If you give regularly to charities, consider putting several years’ 
worth of gifts into a donor-advised fund (DAF) for a single year – 
that step may make it worth your while to itemize, then spread out 
the giving from the DAF over the next several years, based on your 
charitable intent.

4. Make tax-free gifts
• You can give as many family members as you like up to $15,000 

per year ($30,000 from a married couple electing to split gifts) each 
without reporting it to the IRS.

5. Fund a 529 education savings plan
• Give a tax-free gift to a beneficiary of any age.  You can make a gift 

of up to $15,000 per beneficiary annually ($30,000 from a married 
couple electing to split gifts) without having to fill out the federal 
gift tax form.  You may also be able to contribute up to five years’ 
worth of gifts ($150,000 from a married couple electing to split 
gifts) per beneficiary in one year, if no other gifts are made over that 
period.

6. Avoid the kiddie tax
• Congress created the “kiddie tax” rules to prevent families from 

shifting the tax bill on investment income from Mom and Dad’s 
high tax bracket to junior’s low bracket.

• For 2019, the kiddie tax taxes a child’s investment income above 
$2,200 at the same rates as trusts and estates which are typically 
higher than rates for individuals.

• If the child is a full-time student who provides less than half of his 
or her support, the tax usually applies until the year the child turns 
age 24.

• Be careful if you plan to give a child stock to sell to pay college 
expenses. If the gain is too large and the child’s unearned income 
exceeds $2,200, you could end up paying taxes at the same rates as 
trusts and estates.

7. Sell the “losers” in your portfolio to offset gains
• Sell investments such as stocks and mutual funds to offset taxable 

gains realized during the year- if the losses exceed your gains you 
can use up to $3,000 of excess loss against ordinary income and 
carry over an access to the next year.

8. Consider converting your traditional IRA to Roth IRA
• No income limit to convert all or a portion of your Traditional IRA 

to Roth IRA.
• Qualified Distributions from a Roth IRA not subject to income tax 

if account has been opened at least 5 years and account holder 59 
½ or older.

• Taxes due on deductible contributions to Traditional IRA and 
earnings at time of conversion.

• Consult with a Community Wealth Advisor today to see if converting 
all or some of your Traditional IRA funds to a Roth makes sense for 
you.

9. Save for health care expenses in Retirement with tax-
deductible contributions to a Health Savings Account
• Must be combined with a high deductible health insurance plan.
• Cannot have “disqualifying” additional medical coverage.
• Contribute up to $3,500 ($4,500 if age 55 or over) to an Individual 

Plan.
• Contribute up to $7,000 ($8,000 if age 55 or over) to a Family Plan.

10. “Bunch” expenses
• Watch deductible expenses like medical expenses that are 

deductible at expenses over 10 percent.  If you are getting close 
make those doctor visits you have been putting off.

• Donate more to charity to push yourself over the new standard 
deduction amount.

11. Don’t forget your required minimum distributions
• Required to begin the year you turn 70 ½.
• 50% IRS penalty if not met each year by 12/31.
• See your Community Wealth Advisor today for distribution 

strategies.

12. Review your overall portfolio
• Is it time to re-balance – if one type of investment has done well 

– for example large cap stocks – it might now represent a greater 
percentage of your portfolio than originally intended?  To re-
balance, you would sell some of that asset class and use that money 
to buy other types of investments to bring your overall allocation 
back to an appropriate balance.  Consult your tax and financial 
advisor to see if the re-balance should be done before or after 
December 31.

• Check to see if you are “on track” to meet your retirement goals.  
Meet with a Community Wealth Advisor for a review to see if you 
are on the right track to meet your financial targets.


